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Market-based instruments for 
energy efficiency – can they 
support the energy efficiency 
industry?
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1) What are MBIs?

2) Where can they be found?

3) How much investment is triggered by MBIs?

4) How cost-effective are MBIs?

5) How to design an MBI?

Five questions on market-based 
instruments



1 What are MBIs?
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• Instruments that are 

• Facilitated by a policy framework specifying the 

outcome

• energy savings, 

• emissions reductions, 

• capacity resources, 

• fuel poverty alleviation

• Delivered by market actors

• Without prescribing the delivery mechanism and the 

measures to be used
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What are MBIs?
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What are MBIs?
Funds
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2 Where can they be found?
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Number of MBIs has quadrupled over 
the last ten years



3 How much investment is 
triggered by MBIs?
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Rise of public investment 
through MBIs
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Different MBIs reveal different 
leverage ratios
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4 How cost-effective are MBIs?
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Available data indicates that MBIs 
are cost-effective

Expenditure by obligated parties and payments to auction winners per unit of energy saved



5 How to design an MBI?
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Design choices for market-based 
instruments

Plentiful option menu to choose from for designing market-based instruments needs to be 

tailored to (policy and cultural) context



6 Conclusions
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1) Long history of EEOs (more than 40 years) and 

emerging track record of auctions.

2) The number of and levels of investment through 

MBIs have grown rapidly over the last 10 years.

3) Data shows high cost-effectiveness but 

heterogeneity of data complicates comparison

4) There is a great degree of variance among MBIs 

but many lessons learned are similar.
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Conclusions
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