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Introduction 
EU Taxonomy for sustainable economic activities 

1. What will the EU Taxonomy deliver 

• Classification system for ecologically sustainable economic activities  

• based on a complex catalogue of scientific evidenced based  criteria 

. 

Political background:  

HLEG-Report -> EU Action Plan March /2018  

- Need to increase investment flow into green assets  

- Need for transparency for investors / prevent 

green washing  

2. What is the structure of the EU Taxonomy 
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Introduction 

EU Taxonomy for sustainable economic activities 

The European  Commission undertakes a review /makes changes  and finally the technical screening criteria enter into force 

via a Delegated Act (procedure defined in the Taxonomy Regulation) (application starting 31.12.2021). 
Step 4 

Step 3 

Step 2 

Step 1 

Negotiation of  the Taxonomy Regulation  - the legal framework (in force since 12 July 2020) 

• Defining six environmental objectives to which an economic activity has to contribute in order to qualify as ecologically 

sustainable. 

Regulation defines the conditions which have to be met (plus scope of reach and new reporting reuirements) 

Technical Expert Group (TEG) is mandated by the European Commission: development of technical screening criteria (core 

of the EU taxonomy) 

Status quo:   The TEG has developed technical screening critetia (measurement procedures and thresholds  and/or 

 qualitative criteria for  70 economic activities covering  7 sectors for the first two environmental 

 objectives  (1)  Climate change mitigation, (2)  Climate change adaptation  and has suggested  criteria for 

 the DNSH-assessment  

 

Step 5 

The Platform on Sustainable Finance  (successor of the TEG) will determine relevant economic activities and develop 

technical screening criteria for the environmental objectives 3-6; after submission to and approval by the European 

Commission, they will enter into force by a second Delegated Act scheduled for Ende of 2021. 

3. How does the EU Taxonomy  work? 

REGULATION (EU) 2020/852 OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL of 18 June 2020 on the 

establishment of a framework to facilitate sustainable -   

(short: „Taxonomy Regulation“) Regulation - 22.6.2020 publication in Official Journal of the EU 
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The EU Taxonomy for sustainable economic activities 

 

 

 Introduction of new disclosure and 

reporting requirements 

 

a. Financial market participants  

b. Large corporate entities 

 

 Mandatory reference for future EU 

legislation as well as all Member 

States of the EU in relation to 

regulatory projects for financial 

products  w/sustainable character 

 

 Cross-sectoral reference for the 

proof/determination of 

environmental sustainability of 

economic activities based on scientific 

evidence. 

 

 

EU KOM and MS der EU 

  
 Consideration of  the 

taxonomy criteria in 

future regulation  for 

financial products with 

ecological character  

Financial marktet participants  

 
Fund managers, portfolio managers, 

pension funds etc : 

 

 Disclosure obligation for 

investment products offered by 

them which are labelled as 

sustainable; disclosure of the 

dégree of compliance with 

taxonomy criteria  (in case not 

taken into account: declaration to 

be published  accordingly), (Article 

5, 6, 7) 

Large corporates  

 
 Transparency in non-financial 

reporting of large corporated 

(more than 500 employees – 

includes banks, insurance 

companies… 

 

 „(…) how and to what extent the 

undertaking’s activities are 

associated with environmentally 

sustainable economic activities 

as set out in Article 3 and Article 

5. .(…)“,  (Art. 4 delta, 

transparency of undertakings in 

non-financial statements)   

 Today serving as a soft 

reference, in the future 

potentially hard criteria for 

the provision of 

European promotional 

funds (InvestEU already 

relates to the  EU 

Taxonomy) 

1. Reasons 

Example: entity providing a „green“ investment, for example  energy efficiency fund: for each of the 

projects  or corporate investments financed , the degree of compliance of the taxonomy criteria has to be 

determined  

Example of a large corporate: it has to analyse, to which of the envíronmental objectives it contributes and 

determine to which degree  the taxonomy criteria are complied with (basis: turnover, capex, opex; comply or 

explain basis)   

2. Target groups 

Almost all actors of the real economy are affected: cross-sectoral need to produce and 

deliver comprehensive and specific data  to proof the degree of ecological sustainability  and/ 

or proof /explain the degree of compliance with the taxonomy criteria. 

3. Data / information providers 

4. Where does the market stand  

today? 

 At the very beginning -  

 constitutes a challenge in light of the short time 

horizon until first l year of reporting  2022  

(basis: financial year  2021) 

4. The Taxonomy Regulation will have a long term relevance for the corporate and financial sector 
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Example: Renovation of a commercial building - substantial contribution to envirinmental 
objective 1 „Climate Change Mitigation“ 

EU Taxonomy  - challenges for energy efficiency investments 

Metrics and 

Thresholds 

Choice between:  

Building Renovation 

Requirements proving substantial contribution to  

Climate change mitigation 

Assessment 

(a) 

Compliance with 

existing buildings 

regulation 

• Major renovations:  comply with the requirements set national regulations transposing 

the Energy Performance of Buildings Directive (EPBD).  

• The energy performance of buildings or the up-graded part must meet cost-optimal 

minimum performance requirements in accordance with the EPBD. 

 No changes to existing 

requirements for comprehensive 

refurbishments. 

(b) 

Relative 

improvement of 

Primary Energy 

Demand 

• Building renovation: at least 30% reduction of Primary Energy Demand in 

comparison with the energy performance before renovation. This relates not of the 

entire building, but to the specific renovation measure. 

• The initial energy performance and estimated improvement shall be based on an 

energy performance certificate, an energy audit conducted by an accredited expert or 

another transparent method. 

 The option of a relative reduction of 

PED provides flexibility to 

investors, as the measures can be 

concluded within three years. 

 

 

[1] Energy Performance of Buildings Directive 
[2] Technical Expert Group on Sustainable Finance. Taxonomy Report: Technical Annex. Up-dated Methodology Up-dated Technical Screening Criteria. March2020, p. 380 
[3] Technical Expert Group on Sustainable Finance. Taxonomy Report: Technical Annex. Up-dated Methodology Up-dated Technical Screening Criteria. March2020, p. 380 ( footnote no. 429) 
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Climate Change Adaptation Implications for corporate energy efficiency investors 

Level of 

ambition 

• Climate risk assessment, risk mitigation measure to be implemented within 5 

years 

• The level of ambition is set on a “best efforts basis”. 

 Increased complexity of the investment/planning 

process. 

 Additional cost.  

 Best efforts basis leaves room for flexibility. 

Sustainable use and protection of water and marine 
resources   

Implications for corporate energy efficiency investors 

Level of 

ambition 

• New water appliances must be in the top 2 classes for water 

consumption of the EU Water Label. 

 Voluntary EU Water Label currently applied by 

approx. 60% of manufacturers.    

 Potential barrier in the first period of application of 

the taxonomy. 

 Likely increase of the investment cost. 

 

 

Transition to a circular economy, waste prevention and 
recycling 

Implications for corporate energy efficiency investors 

Level of 

ambition 

• At least 80% (by weight) of the non-hazardous construction and 

demolition waste generated on the construction site must be 

prepared for re-use or sent for recycling or other material recovery, 

including backfilling operations that use waste 

 Larger construction sites: separating construction 

waste according to type of material is market 

practice. 

 Difficult for smaller projects; Increase of 

complexity and cost.  

Objective 2  

Objective 3  

Objective 4  

EU Taxonomy  - challenges for energy efficiency investments 
Example: renovation of a commercial building – do no significant harm assessment 
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Pollution prevention and control Implications for corporate energy efficiency investors 

Level of 

ambition 

• Components and materials must not contain asbestos and substances 

of concern included in the “Authorisation List of the Reach Regulation” 

(1970/2006, 18.12.2006).  

• Prior to renovation, a building survey must be carried out in 

accordance with national legislation by a competent specialist with 

training in asbestos. 

 

 Building survey: increase of complexity to the 

investment process triggering additional costs.  

 Availability of qualified experts in the different 

European regions might be challenging. 

Level of 

ambition 

• In addition, non-road mobile machinery used on construction site must 

comply with the Regulation on pollutant emissions (EU 2016/1628).  

• This regulation defines strict emission limits for different power ranges and 

applications. 

 The requirement to use only low emitting machinery on 

site will most probably complicate the organisation of 

the investment measure, narrow the choice of 

construction companies to be involved and lead to 

increased cost. 

Protection of healthy ecosystems Implications for corporate energy efficiency investors 

Level of 

ambition 

• At least 80% of the timber products used in the renovation for structures, 

cladding and finishes must stem from either recycled or sourced from 

sustainably managed forests sources,  

• The latter certified by third party certification audits performed by 

accredited certification bodies, e.g. FSC/PEFC standards or equivalent. 

  Compliance is particularly difficult.  

 Global trade flows of timber complicates certainty as to 

the type of forest where the timber was produced.. 

 Providing the required certification triggers 

additional cost for sourcing the material and obtain the 

required certificate. 

Objective 6 

Objective 5  

EU Taxonomy  - challenges for energy efficiency investments 
Example: renovation of a commercial building – do no significant harm assessment   
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 First European standard defining sustainability based on scientific evidence and transparent orientation for investors 

 Long term and cross-cutting impact for European corporate and financial ecosystem 

 High level of ambition and high degree of complexity 

 Do-No-Significant-Harm-Criteria („DNSH“)  constitute the largest challenge adding a high degree of complexity to the EU 

Taxonomy 

 In many cases, they do not correspond to current market practice, although each criteria as such does not seem unfullfillable  

 The additional cost and effort for investors seeking to fullfill will be significant  - raising the question of the motivation / 

compensation 

 Market participants need time for preparation to deal with the new information / data requirements and establish corresponding 

processes. 

 

 Most questions of operationalisation are still to be worked out: 

 Procedures for collection and quality control of data and information to be delivered 

 Entities responsible to assess completeness and quality of taxonomy-related information 

 

 Support required for the corporate sector – in particular smaller and medium sized companies:  

 Promotional banks to provide support in terms of information and targeted promotional products  

 Example: KfW offering 1st European promotional product incentivising investment in taxonomy-compliant projects 

 

Summary and conclusions 

EU Taxonomy 

ECEEE Industrial Efficiency 2020, Bettina Dorendorf, EU Taxonomy 
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Quelle: Europäische Kommission 

Hintergrund 

EU Taxonomie – politischer Kontext 
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Kriterien für den Gebäudesektor 
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Gebäudekriterien 

EU Taxonomie 
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Gebäudekriterien 

EU Taxonomie 
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Gebäudekriterien 

EU Taxonomie 
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Gebäudekriterien 

EU Taxonomie 
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Gebäudekriterien 

EU Taxonomie 
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Gebäudekriterien 
EU Taxonomie 



EU Taxomomie – time schedule 

Wer 

EU 

Technical 

Expert 

Grouppe 

TEG/ 

 

Platform 

Sustainable 

Finance  

EU KOM 

22.6.2020 publication on 

the official journal of the 

EU  
Binding in all member states 

asfter 20 days  

Technical 

screening 

criteria (core 

of the EU 

taxonomy)  

Was 2018 2019 

2022: non-financial reporting 

on compliance with taxonomy 

criteria  for objectives  1&2 

(financial year  2021):  

 

2023 2021 2022 

Regulation 

(legal framework) 

Non-

financial 

reporting  

Development and negotiation of 

the regulation  

Dez 2019 political consent 

between councio, parliament and 

commission  

2019/2020  

Development of technical screening criteria for 

objectives  1 (climate change mitigation) & 

2 (climate change adaptation )  

und suggested to EU COM (March 2020)  

Festlegung der Technischen Prüfkriterien für Ziele 3-6 

Verbindlichkeit durch Delegierten Rechtsakt; 

Veröffentlichung Ende 2021;  

in Kraft zum 31.12.2022 

2020/2021  

Development of further technical screening 

criteria for objectives 3-6  

und delivery to EU COM 

2020 

2023: non-financial reporting  re  

Taxonomy-KPI ; objectives  1-6 

(financial year 2022) 

Final defitition of the technical screening criteria for 

objectives  1+2.  

Entering into force via Delegated Act to be published end 

2020, in force  by 31.12.2021;  

1.6.2021:  

publication of KPI for  

Financial Institutions 

Final defitition of the technical screening criteria for 

objectives  3-6 

Entering into force via Delegated Act to be published end 

2021, in force  by 31.12.2022;  
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